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Turning Point Analytics utilizes a time-tested, real-world strategy that optimizes the client’s entry and exit points and adds 

alpha.   TPA defines each stock as Trend or Range to identify actionable inflection points. 

 

“In the short run, the market is a voting machine, but in the long run, it is a weighing machine.”  - Benjamin Graham 

WORLD SNAPSHOT – COMMENTS & CHARTS      Thursday, June 16, 2022 

 
General comments first and macro tables at the bottom.  Links for Explanations of Technical terms at the bottom of the report. 

 

Market Declines of over 19% Historically Offer Buying Opportunities – 1945 to 2022 

 

The S&P500 is now down 20.48% year to date. The general rule is that a decline of 20% or more from 

recent highs can be considered a “bear market.” Since nothing but a faulty memory can change the past, 

it is only helpful, at this juncture, to try to discern what will occur in the future. The aphorism “Don’t cry 

over spilled milk.” comes to mind.  

 

To find a roadmap for going forward, TPA looked back over the past 77 years or since World War II to 

see what happened after previous bear markets. After some initial research, we broadened our scope to 

include an additional 2 occurrences in 2011 and 2018, in which the declines were a fraction shy of the 

normally required -20% (2011 -19.39% and 2018 -19.78%). TPA found that, although in some cases it 

required some grit to see it through, in an overwhelming majority of cases, buying after bear market 

declines rewarded investors 1 year out. 

 

The table below examines 18 occurrences of declines of 19% or more. We used peak to trough 

performance and closing prices. We then examined performance 20, 60, 120 and 240 trading days after 

the trough date. These trading day periods roughly mark 1, 3, 6, and 12-month calendar periods. The 

following conclusions were reached: 

1. The average 240 trading day performance is +18.26% 

2. The best 240 trading day performance is over 56% (after the 2020 decline) 

3. The worst 240 trading day performance is -20.35% (2001) 

4. The market was higher 83% of the time 240 trading days after the declines 

 

TPA also provides eight 10-year charts below as a visual guide to the 18 serious declines of the past 77 

years.  

 

Will history repeat itself? Mark Twain has been credited with saying that “history does not repeat, but 

it does rhyme.” We interpret this to mean that history is never exactly the same, but patterns do tend 
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to repeat. If this is the case, there is a very good probability that clients that buy soon will be pleased 

a year from now. 

 

 

 
 

 

 

 

 

 

 

 

S&P500 PERFORMANCE FOLLOWING DECLINES OF OVER 19% - SINCE 1945

(Measured at closing prices) After the End Date

Start Date Start Price End Date End Price Decline 20 days 60 days 120 days 240 days

5/29/46 19.25 9/3/46 15.00 -22.08% -0.53% -2.13% 1.53% 0.47%

6/15/48 17.06 6/13/49 13.55 -20.57% 7.82% 13.51% 24.94% 33.65%

7/15/57 49.13 10/21/57 39.15 -20.31% 1.69% 4.98% 11.75% 30.96%

12/12/61 72.64 5/28/62 55.50 -23.60% -5.73% 7.71% 12.38% 26.02%

2/9/66 94.06 8/29/66 74.53 -20.76% 4.79% 7.62% 20.76% 26.85%

11/29/68 108.37 1/29/70 85.69 -20.93% 4.45% -4.94% -11.07% 13.72%

10/12/73 111.44 6/19/74 88.84 -20.28% -5.70% -26.61% -21.16% 7.15%

11/20/80 140.40 3/3/82 110.92 -21.00% 0.94% 1.57% 12.59% 36.35%

8/25/87 336.77 10/19/87 224.84 -33.24% 9.75% 9.36% 14.10% 23.32%

3/24/00 1527.46 3/12/01 1180.16 -22.74% -3.61% 7.62% -9.37% -2.78%

5/21/01 1312.83 9/17/01 1038.77 -20.88% 4.93% 9.43% 7.61% -20.35%

3/19/02 1170.29 7/10/02 920.47 -21.35% -4.75% -11.03% -6.10% 7.35%

10/9/07 1565.15 7/15/08 1214.91 -22.38% 6.15% -18.93% -30.98% -19.16%

8/28/08 1300.68 10/7/08 996.23 -23.41% 0.96% -6.47% -12.31% 10.21%

11/4/08 1005.75 2/17/09 789.17 -21.53% -14.98% 4.09% 22.31% 30.57%

4/29/11 1363.61 10/3/11 1099.23 -19.39% 14.02% 13.68% 24.81% 29.96%

9/20/18 2930.75 12/24/18 2351.10 -19.78% 12.39% 19.12% 26.94% 37.69%

2/19/20 3386.15 3/12/20 2480.64 -26.74% 12.46% 30.30% 35.57% 56.78%

SUMMARY

AVERAGE 2.50% 3.27% 6.91% 18.26%

HIGH 14.02% 30.30% 35.57% 56.78%

LOW -14.98% -26.61% -30.98% -20.35%

TOTAL 18 18 18 18

UP 12 12 12 15

UP % 66.67% 66.67% 66.67% 83.33%

DOWN 6 6 6 3

DOWN % 33.33% 33.33% 33.33% 16.67%
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S&P500 12/31/45 – 12/31/55 

 
 

S&P500 12/31/55 – 12/31/65 
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S&P500 12/31/65 – 12/31/75 

 
 

S&P500 12/31/75 – 12/31/85 
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S&P500 12/31/85 – 12/31/95 

 
 

S&P500 12/31/95 – 12/31/05 
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S&P500 12/31/05 – 12/31/15 

 
 

S&P500 12/31/15 – 12/31/22 

 
 

CLICK ON LINKS BELOW FOR TECHNICAL INDICATOR EXPLANATIONS: 

 

ASCENDING - DESCENDING TRIANGLE 

BASING-TOPPING-CONSOLIDATION 

https://docs.wixstatic.com/ugd/eb4ead_f18de46082314e0e9627eabea8457628.pdf
https://docs.wixstatic.com/ugd/eb4ead_fd53e8d5e1da4226b02a05d6f608f7af.pdf
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BREAKOUT (Breakdown) 

CHANNEL & RANGE 

DIRECTIONAL MOVEMENT INDEX (DMI) 

DOUBLE BOTTOM or DOUBLE TOP 

MACD-MOVING AVERAGE CONVERGENCE-DIVERGENCE 

MOVING AVERAGES 

RELATIVE STRENGTH & PEER STOCK PERFORMANCE 

REPEATING PATTERNS 

RSI-RELATIVE_STRENGTH 

SUPPORT, RESISTANCE, BREAKOUT, BREAKDOWN 

TREND 

 

 

 

 

 

 

 

ALWAYS REMEMBER: No strategy exists in a vacuum – always evaluate the relevant sector & market. 
Over 80% of portfolio performance is determined by sector and market forces (Ibbotson & Kaplan study – January/Febuary2000) 

 

 

Turning Point Analytics Disclaimer 

Turning Point Analytics (TPA) is only one of many tools that an investor should use to make a final 

investment decision.  TPA is an overlay on top of a client’s good fundamental or macro analysis.  TPA 

does not create or provide fundamental analysis. The information in this communication may include 

technical analysis.  Technical analysis is a discipline that studies the past trading history of a security 

while trying to forecast future price action.  Technical analysis does not consider the underlying 

fundamentals of the security in question and it does not provide information reasonably sufficient 

upon which to base an investment decision.  Investors should not rely on technical analysis alone while 

making an investment decision.  Before making an investment decision, investors should consider 

reviewing all publicly available information regarding the security in question, including, but not 

limited to, the underlying fundamentals of the security and other information which is available in 

filings with the Securities and Exchange Commission.  The information and analysis contained in 

reports provided by TPA are copyrighted and may not be duplicated or redistributed for any reason 

without the express written consent of TPA. The information in this communication is for institutional 

or sophisticated investors only.  By accepting this communication, the recipient agrees not to forward, 

and/or copy the information to any other person, except as permitted, or required by law. TPA does 

not guarantee accuracy or completeness. TPA is a publisher of technical research and has no 

investment banking or advisory relationship with any company mentioned in any report.  Reports are 

neither a solicitation to buy nor an offer to sell securities. Past performance is in no way indicative of 

future results. Opinions expressed are subject to change without notice.  TPA will provide, upon 

request, the details of any past recommendations. TPA’s analysis and recommendations should not be 

https://docs.wixstatic.com/ugd/eb4ead_a322c293085c4b729de9bcc37429b7b2.pdf
https://docs.wixstatic.com/ugd/eb4ead_5a74d4137b3d45dea18c33a7d631d8f2.pdf
https://docs.wixstatic.com/ugd/eb4ead_a770c01c33574d46a95cd6be46f10723.pdf
https://docs.wixstatic.com/ugd/eb4ead_d4b3a260322d4fa9af6899b663ea025e.pdf
https://docs.wixstatic.com/ugd/eb4ead_67bbc64b4e5a4308a1e30a4a4dbefb78.pdf
https://docs.wixstatic.com/ugd/eb4ead_9962277ade65403c983060b8ed3ed6d0.pdf
https://docs.wixstatic.com/ugd/eb4ead_5ef1ec245a4e4f16bf8e93715ba88ab1.pdf
https://docs.wixstatic.com/ugd/eb4ead_b3e5c9df530b47c8a264cbff4006b851.pdf
https://docs.wixstatic.com/ugd/eb4ead_ec5528be278f48d5941c099986d49dc5.pdf
https://docs.wixstatic.com/ugd/eb4ead_0c4bb98d26744610963797c1a6b2e09f.pdf
https://docs.wixstatic.com/ugd/eb4ead_38e37d04385b4c54903317793012c645.pdf
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used as the sole reason to buy or sell any security. TPA may compensate brokers and intermediaries 

for sales and marketing services. You understand and acknowledge that there is a very high degree of 

risk involved in trading securities and/or currencies. The Company, the authors, the publisher, and all 

affiliates of Company assume no responsibility or liability for your trading and investment results.  It 

should not be assumed that the methods, techniques, or indicators presented will be profitable or that 

they will not result in losses. Statements, data, and analysis made by TPA or in its publications, are 

made as of the date stated and are subject to change without notice. TPA and/or its officers and 

employees may, from time to time acquire, hold, or sell a position in the securities mentioned herein. 

Upon request, TPA will furnish specific information in this regard. TPA will not be held liable for losses 

caused by conditions and/or events that are beyond TPA’s control, including, but not limited to, war, 

strikes, natural disasters, new government restrictions, market fluctuations, and communications 

disruptions. 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


