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Turning Point Analytics utilizes a time-tested, real-world strategy that optimizes the client’s entry and exit points and adds 

alpha.   TPA defines each stock as Trend or Range to identify actionable inflection points. 

 

“In the short run, the market is a voting machine, but in the long run, it is a weighing machine.”  - Benjamin Graham 

 

S&P 1500+ DAILY SNAPSHOT – COMMENTS & CHARTS      Tuesday, November 10, 2020 

 
Today’s TPA Trend-Range Report included below.  TPA Trend-Range Strategy explained below.   

Links for Explanations of Technical terms at the bottom of the report 

 

 

BUY: 

 

• LEN fell 6.8% yesterday as investors flocked to the most beaten-down stocks of the Covid-19 era 

and shunned mostly anything that has worked since early March. 

 

As TPA has written in the past, the urban exodus created by the Pandemic was compounded by 

an existing housing shortage.  The housing shortage is generational and will not go away with a 

vaccine. TPA provides the reasoning and data below. 

 

LEN’s decline yesterday puts it near important technical support from it’s July 2020 breakout to 

new highs. Chart 1 shows that LEN moved above February 2020 resistance in July, which was 

then confirmed as support in September and October.  Chart 2 shows that the move higher in 

July also conquered the old highs of January 2018.  The weekly chart 3 shows that the 2020 rally 

was also a move above the highs of the housing boom of the 2000 to 2005. 

 

LEN’s current PE is 9.6, which is well below the 7-year average of 13.6. TPA’s intermediate target 

is +25%. 

  

 

LEN   LENNAR CORP-A      70.4000 Stop = 66.1760 Target = 88.0000 

 

 

 

 

Continued…. 
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LEN   LENNAR CORP-A      70.4000 Stop = 66.1760 Target = 88.0000 

 
 

LEN – 2017-2020 
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LEN – 2000-2020 

 
 

LEN PE – 7 years 
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GENERATIONAL HOUSING SHORTAGE EXISTED BEFORE COVID-19 

 

The problem of the urban exodus is compounded by a housing shortage.  The potential increase in 

demand for single-family homes away from urban areas arrives at a time when the housing supply has 

been constrained by two main factors: 

1. A DECLINE IN BUILDING (2008-2018) - A huge decline in new homes being built was caused by 

the Housing Crisis and subsequent Financial Recession of 2008-2009. 

2. A HUGE INCREASE IN INSTITUTIONAL HOME BUYING (2011-2015)- Institutional Investors, 

Hedge Funds and Overseas buyers acquired large amounts of residential housing during and 

after the 2008-2009 crisis as rental properties. 

DECLINE IN HOME CONSTRUCTION 

The table below shows U.S. Annual Housing Starts and Population from 2007 to 2018. Using the average 

housing starts from 1970 to 2007 (37 years) of 1,590,832 per year, we have calculated the deficit of 

homes built each year from 2007 to 2018. The cumulative 12-year shortage, as defined by the previous 

37 years, is 7.6 million homes or about 4.7 years of construction. Of course, as far fewer homes were 

being built, the U.S population continued to grow.  

 

While the shortage grew to 7.6 million homes, the U.S. population grew by 28 million people from 

2007 to 2018.  

 
-Source: U.S. Census Bureau 

 

 

 

The decline in U.S. Housing Starts, and continued increase in population is also shown in the chart below 

 

 

 

 

 

 

 

AVERAGE PER YEAR 

(1970-2006)

1,590,832

YEAR HOUSING STARTS

ANNUAL HOUSING 

SHORTAGE (Millions)

CUMULATIVE 

(Millions) POPULATION

POPULATION CHANGE 

PER YEAR (Millions)

CUM POP 

CHANGE

31-Dec-2007 1,355,000 -235,832 -235,832 301,000,000.0000 2,000,000 2,000,000

31-Dec-2008 905,500 -685,332 -921,165 304,000,000.0000 3,000,000 5,000,000

31-Dec-2009 554,000 -1,036,832 -1,957,997 307,000,000.0000 3,000,000 8,000,000

31-Dec-2010 586,900 -1,003,932 -2,961,930 308,000,000.0000 1,000,000 9,000,000

31-Dec-2011 608,800 -982,032 -3,943,962 311,000,000.0000 3,000,000 12,000,000

31-Dec-2012 780,600 -810,232 -4,754,195 313,000,000.0000 2,000,000 14,000,000

31-Dec-2013 924,900 -665,932 -5,420,127 316,000,000.0000 3,000,000 17,000,000

31-Dec-2014 1,003,300 -587,532 -6,007,659 318,000,000.0000 2,000,000 19,000,000

31-Dec-2015 1,111,800 -479,032 -6,486,692 321,000,000.0000 3,000,000 22,000,000

31-Dec-2016 1,173,800 -417,032 -6,903,724 323,000,000.0000 2,000,000 24,000,000

31-Dec-2017 1,203,000 -387,832 -7,291,557 325,000,000.0000 2,000,000 26,000,000

31-Dec-2018 1,249,900 -340,932 -7,632,489 327,000,000.0000 2,000,000 28,000,000
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Top Panel: U.S. Annual Housing Starts.  Bottom Panel: U.S. Population 

 
Bloomberg 

 

LARGE INSTITUTIONAL BUYERS FURTHER DECREASED THE HOUSING SUPPLY 

At the same time that 7 million Americans lost their homes to foreclosures, Blackrock, Blackstone, 

Goldman Sachs and other large institutional and overseas investors took advantage of the melee and 

bought billions of dollars of housing between 2011 and 2015.  Realty Trac’s Darren Bloomquist said that 

“Foreclosures were soaked up largely by investors, who were buying up properties as rentals we saw a 

lot of the hedge funds and big private-equity groups get into this business.” Bloomquist said they were 

taking advantage of cheap housing and the fact that people who lost their homes still needed a place to 

live. 

➢ Blackstone spent $7.5 billion acquiring 40,000 houses in two years to create the largest single-

family rental business in the U.S – South China Morning Post 2013 

➢ In 2013, Colony Capital, a Los Angeles-based investment firm, was spending $250 million each 

month [to buy homes]and already [it] owned 10,000 properties – New York Times 2013 

➢ Between 2011 and 2017, some of the world’s largest private-equity groups and hedge funds, as 

well as other large investors, spent a combined $36 billion on more than 200,000 homes in ailing 

markets across the country. In one Atlanta zip code, they bought almost 90 percent of the 7,500 

homes sold between January 2011 and June 2012 – The Atlantic 2013 

➢ Data to March 2013 on 25 metropolitan areas compiled by Radar Logic show institutional 

investors accounted for 12% of home purchases, up from 9% a year ago. You say 12% doesn’t 

sound like that much?  Stripping institutional investors from the statistic, home purchases 

actually declined on a yearly basis. – Forbes 2013 

➢ BlackRock, the world's biggest money manager, and private-equity firm KKR have gained a 

majority stake in Home Partners of America, a single-family rental company backed by 

mortgage-backed securities pioneer Lew Ranieri. - Keefe, Bruyette & Woods 2012 
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The Federal Reserve reported in 2012 that this new activity by large investors was drastically different 

than past practices and could have serious consequences for the real estate market, 

“In 2012, several large firms began purchasing single-family homes with the stated intention of 

creating large portfolios of rental property. We present the first systematic evidence on how this 

new investor activity differs from that of other investors in the housing market. In the aftermath 

of the financial crisis and Great Recession, the supply of vacant homes far exceeded the demand 

for owner-occupied homes. This severe imbalance presented a unique opportunity for investors 

to purchase large numbers of single-family homes, often at distressed prices. In 2012, a handful 

of large private-equity-backed investors began purchasing single-family properties with the 

stated intention of creating portfolios of rental property that would be substantially larger than 

any previously-seen holdings of such property.1” 

 

LOOK TO BUY: 

 

• ZM fell 17.3% yesterday as investors flocked to the most beaten-down stocks of the Covid-19 

era and shunned mostly anything that has worked since early March. ZM opitimizes the 

successful Pandemic company.  ZM’s success should continue as remote needs will not vanish 

after Covid-19.  Clients should look to add to ZM in the 355 to 375 range (from the top of the 

September gap to the long-term uptrend line. 

 

ZM 
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• Z fell 12% yesterday as investors flocked to the most beaten-down stocks of the Covid-19 era 

and shunned mostly anything that has worked since early March. Z just reported blow-out EPS. 

Z’s short interest is 16% of float and 10 days to cover; a good source of future demand for 

shares.  Clinets should look to add to Z at the uptrend line. Depending on timing 95 (short-term) 

to 100 (further out). 

Z 

 
 

Z – 2018-2020 
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TPA TREND-RANGE STRATEGY (see explanation below) 

 

TPA TREND-RANGE REPORT (New and improved!) 
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TPA TREND-RANGE STRATEGY EXPLAINED 

 

Alerts: 

1. Uptrend stocks trading below short term moving averages:  

➢ Possible buy at uptrend support (chart 1) 

➢ Possible sell if medium-term trend break (chart 2) 

2. Downtrend stocks trading above short-term moving averages 

➢ Possible sell at downtrend resistance (chart 3) 

➢ Possible buy if medium-term trend break (chart 4) 

3. Range stocks (low trend strength) at the top or bottom 10% of their 2 STD DEV Bollinger Band 

➢ Possible buy at bottom of range (chart 5) 

➢ Possible sell at top of range (chart 6) 

 

Medium-term Trend Strength determined by DMI ADX 

Uptrend – trend strength & DMI+ > DMI- 

Downtrend – trend strength & DMI- > DMI+ 

Range – low trend strength 

Actionable stocks fit one of the 6 TPA charts at the bottom of this report 

 

TPA looks first to Trend-Range for actionable ideas.  Other variables must also be examined including, but not confined to, TPA’s 

ongoing macro investment themes, relative strength compared to the market, sector, and subsector, overbought or oversold 
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characteristics, other technical patterns that may exist, patterns that involve fundamentals or EPS surprise, longer-term support 

and resistance levels, and longer-term uptrends and downtrend lines. 
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CLICK ON LINKS BELOW FOR TECHNICAL INDICATOR EXPLANATIONS: 

 

ASCENDING - DESCENDING TRIANGLE 

BASING-TOPPING-CONSOLIDATION 

BREAKOUT (Breakdown) 

CHANNEL & RANGE 

DIRECTIONAL MOVEMENT INDEX (DMI) 

DOUBLE BOTTOM or DOUBLE TOP 

MACD-MOVING AVERAGE CONVERGENCE-DIVERGENCE 

MOVING AVERAGES 

RELATIVE STRENGTH & PEER STOCK PERFORMANCE 

REPEATING PATTERNS 

RSI-RELATIVE_STRENGTH 

SUPPORT, RESISTANCE, BREAKOUT, BREAKDOWN 

TREND 

 

 Visit TPA at http://www.turningpointanalyticsllc.com/ 

 

 

ALWAYS REMEMBER: No strategy exists in a vacuum – always evaluate the relevant sector & market. 
Over 80% of portfolio performance is determined by sector and market forces (Ibbotson & Kaplan study – January/Febuary2000) 

 

Turning Point Analytics Disclaimer 

Turning Point Analytics (TPA) is only one of many tools that an investor should use to make a final 

investment decision.  TPA is an overlay on top of a client’s good fundamental or macro analysis.  TPA 

does not create or provide fundamental analysis. The information in this communication may include 

technical analysis.  Technical analysis is a discipline that studies the past trading history of a security 

while trying to forecast future price action.  Technical analysis does not consider the underlying 

fundamentals of the security in question and it does not provide information reasonably sufficient upon 

which to base an investment decision.  Investors should not rely on technical analysis alone while making 

an investment decision.  Before making an investment decision, investors should consider reviewing all 

publicly available information regarding the security in question, including, but not limited to, the 

underlying fundamentals of the security and other information which is available in filings with the 

Securities and Exchange Commission.  The information and analysis contained in reports provided by TPA 

are copyrighted and may not be duplicated or redistributed for any reason without the express written 

consent of TPA. The information in this communication is for institutional or sophisticated investors only.  

By accepting this communication, the recipient agrees not to forward, and/or copy the information to 

any other person, except as permitted, or required by law. TPA does not guarantee accuracy or 

completeness. TPA is a publisher of technical research and has no investment banking or advisory 

relationship with any company mentioned in any report.  Reports are neither a solicitation to buy nor an 

https://docs.wixstatic.com/ugd/eb4ead_f18de46082314e0e9627eabea8457628.pdf
https://docs.wixstatic.com/ugd/eb4ead_fd53e8d5e1da4226b02a05d6f608f7af.pdf
https://docs.wixstatic.com/ugd/eb4ead_a322c293085c4b729de9bcc37429b7b2.pdf
https://docs.wixstatic.com/ugd/eb4ead_5a74d4137b3d45dea18c33a7d631d8f2.pdf
https://docs.wixstatic.com/ugd/eb4ead_a770c01c33574d46a95cd6be46f10723.pdf
https://docs.wixstatic.com/ugd/eb4ead_d4b3a260322d4fa9af6899b663ea025e.pdf
https://docs.wixstatic.com/ugd/eb4ead_67bbc64b4e5a4308a1e30a4a4dbefb78.pdf
https://docs.wixstatic.com/ugd/eb4ead_9962277ade65403c983060b8ed3ed6d0.pdf
https://docs.wixstatic.com/ugd/eb4ead_5ef1ec245a4e4f16bf8e93715ba88ab1.pdf
https://docs.wixstatic.com/ugd/eb4ead_b3e5c9df530b47c8a264cbff4006b851.pdf
https://docs.wixstatic.com/ugd/eb4ead_ec5528be278f48d5941c099986d49dc5.pdf
https://docs.wixstatic.com/ugd/eb4ead_0c4bb98d26744610963797c1a6b2e09f.pdf
https://docs.wixstatic.com/ugd/eb4ead_38e37d04385b4c54903317793012c645.pdf
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offer to sell securities. Past performance is in no way indicative of future results. Opinions expressed are 

subject to change without notice.  TPA will provide, upon request, the details of any past 

recommendations. TPA’s analysis and recommendations should not be used as the sole reason to buy or 

sell any security. TPA may compensate brokers and intermediaries for sales and marketing services. You 

understand and acknowledge that there is a very high degree of risk involved in trading securities and/or 

currencies. The Company, the authors, the publisher, and all affiliates of Company assume no 

responsibility or liability for your trading and investment results.  It should not be assumed that the 

methods, techniques, or indicators presented will be profitable or that they will not result in losses. 

Statements, data, and analysis made by TPA or in its publications, are made as of the date stated and 

are subject to change without notice. TPA and/or its officers and employees may, from time to time 

acquire, hold, or sell a position in the securities mentioned herein. Upon request, TPA will furnish specific 

information in this regard. TPA will not be held liable for losses caused by conditions and/or events that 

are beyond TPA’s control including, but not limited to war, strikes, natural disasters, new government 

restrictions, market fluctuations, and communications disruptions. 

 


